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PLANNING

Businesses should see thetr -
accountants for some
valuable budget—led tax -
adv:ce writes Peter Swrtzer

VERY year around now accountants put

- out. press releases about last-minute tax

ploys.and the need to start tax planning for
the next financial year, . :

Every yedr too many small-businéss owners -
ignore these calls to action, but this year it could"
be a more costly mistake than ever bec'ause-of the .

recent federal budget.

The big one that évery smaIl-busmess owner

has to get a handle on is- th& 50 per -cent

temporary tax break for a wide range of business " _

goods purchased before the end of the year.

Marc Peskett of Melbourne accounting firm
MPR says small and medium énterprises (SMEs): -

should focus on the investment tax. break; the

research and development tax concession and

superannuation following the May budget.

““What mary SMEs don’t realise is that within
each area of benefit there are 2 number of issues:
to consider if they ‘really want to obtam-

maximiun returns,** he jays.

“For -example, within the investment tax :
break busmesses_ can aggregate their investment .’
i Assets that are identical, or -
y dentrcal and in sets of ‘assets for~

must spendi $1000 ‘to get the 50*per cent tax

break. Those with turniover of $2m or more.must.

spend $10;000 to get the 30 per cent tax break,
which ends on June.30. -
Peskett also. has some good advice.

“Businesses should. consider.grouping similar -

investmerits to "get over .the . $1000 . value
threshold for -small - businesses, and $10 000
threshold for large businesses, such as grouping
the purchase of four $300 prmters providing a
combined investment value of $1200,” he says.

Another tricky point  comes with leased

husiness goods, such as a car. Who gets the tax-

break?

“The lessor may pass on the tax break
through reduced lease payments, but this will be
subject to commercial negotiation and should be
thoroughly investigated to see if there..are
savings to be.achieved,”” Peskett says.

“If the lease payments are reduced, the cash- -
flow benelit of the investment tax break for the |

business lessee will be spread over the term of the
lease, which may not suit-the lessee if they are in
a taxable position.”

But wait, there’s more.

“Conversely, if the business lessee is in a tax-
loss position, then leasing where the benefits of
the tax break are passed on through reduced
payments may be a better cash- ﬂow option,” he
says.

Anyone thinking about the tax break should

“Cutoff: Don't miss tax deadlines;’

CALL TO ACT IOH

¥ Business can aggregate mvestrnents to -
" meet the investment tax break threshold,

B Gettmg the tax break through red uced lease :
payments may be a better option. .. = .
# Remember, the: R&D tax concesslon also
comes with a tax rebaté.

& November 30 isthe-cutoff date forthe
expanded export market development grant

i s

'note the 1nstalment date for bought busmess

- goods is -December 31, 2010, for inder- $2m.

turnover -businesses, and June 30 2010 for

- higher turnover businesses.

Anyone concerned about how the budget
-affects R&D tax concessioris and-superannuation
should get to their accountant before June30. If
you don’t, the consequence could be very taxing,

“To-be eligible to claim the tax concession,
companies must put an R&D plan in place before
June 30 detailing their projects for next year and
how they will be funded,” Peskett says.

For small operators who have a commitment
to R&D, there has been one cash approach that
could cause some excitement.

The R&D Tax Concession comes with a cash

inngvative companies.
The June 30 déadline is critical for compames

that. have -had. three .years of funding, as. the

- fourth year-comes with a promised 175 per cerit, -
: deductron Thls atrot disappears-after 2009-16

idget “also offers more support for the

¢ Austrade- admm tered: ‘Export Market Develop- - .
" tent ‘Grant, 'which is one of the greatest:

incentives'for small busmesses to explore export -

opportunities, .
Under the deal, if 3 busmess w1th turnover of

Iess than $50m spends a minimum of $10,000 in
the pursuit of promoting its goods or services as .
potential ‘exports, it can recewe a grant of up-to-

half of the outlay.

And first-timers can combme ‘two..financial
years of export promotion to make it to. the' o

$10,000 threshold.

The cutoff date for submitting an apphcatlon .
-for the grant js November. 30. :
Finally, as the budget brought with it a halvmg

of the eoncessional contribution caps for super-
annuation from July 1, it may be wise that the
maximum contnbutlon be made before the end
of this financial year.

This year’s effort from the federal Treasurer
- to have whatever debt you’ve got paid off over

underlines the value of a business having a great
accountant. .

'.-payment dates for’ the1r actmty statemehis. .

tatement payment
Ly

small: busmess’ Thisis ' a" common  sense
3 approach by the tax- commissioner, wh.tch wé
i P

Picture Michael Patter -

B . ,'whtch w111 not only help cash ﬂow, but ; ;
should also prove to be an incentive for ‘small

nced earlier thls

5 carrying a fax debt,’* D’Ascenzo
2l es; s_ummrt. “We've 1ntr0-

ne dates to heIp those
me_sses_tha are struggling.”

“often we ‘have - well. meaning ‘government
inceme ade which don’t really take -

lities of - day -fo-day life in

v, an (_‘theres no” net “loss 1o ‘the.

: ”govemrnent or the Australian’ people”

-Yet Selwyn Cohen, managing partmer of

-chartered 'ac(:odnting firm Cohen Fasciani,

says-the move is;also a-smart play by the ATO-

= 0. ensure strugghng small businesses that
- - apply for the waiver and statements extension
: comrmt to'a taxidebt repayment plan, ‘

“Over thie next 12 months thé tax office can

‘now formalise a debt-collecHon scenario,’” he
© 5ays. “They know that these péople on the

plan are going to lodge on time, pay on time,

_ otherwise’ ‘they losé their interest-free factllty

and everything then.becomes payable.”
Cohen says. the changes are' a . good
cpportunity for small businesses .to take an

' interest-free option over their debts.

“Atleastit’sa posrllve carrot to put in front-
of 2 business to say ‘pay it in 12 months and
you’re going to get it interest free’,”” he says.

] don’t think the tax office are trying to

help. us, but aré doing it to ‘try and help

themselves. But then agam, for businesses that

-~ are battling, obviously it gives tremendous
- support and opportunity. At the moment there

are people battling all over the place, and they
miay lodge late, they may pay late. .
“Why wouldn’t you apply to the tax office

12 months if it’s going to be interest free?”

In a very competitive bookkeeping industry Painless
Bookkeeping has managed to develop a system

that is recession proof.

+ We offer unique services such as, ‘Totally

- Electronic’ Bookkeeping, a 13 Week Cashflow .

Program, Finangial Data Hosting and our recession

buster collectmg from clients’.

Franchlses for under $15K startup and the abllity to
work from home, who could ask for more? . -

We are also looking for.master-‘traacliises
In-other states to join our innovative team

. Are you speriding more time workirig around your business
instead of on your business? Is keeping-up to date with
government reguirements a proverbial pain In the...

. bookkeeping up io date, accurate and helping you make
those all |mportant every day busmess decisions?

Is your

At Palnless Bookkeeplng our goal Is to make ‘keeplng the
- books’ as quick, easy and hassle: free for our clients. Whether
' you require an orisite bookkeeper or prefer to outsource... we'
can accommodate your busmess needs :

- Our easy to use services cover all areas of Administration-
- and Bookkeeplng Services. : '

- For more mformatlon Iog onto: pa:nlessbookkeepmg com

Pamleggss
kcerng

MALL busmesses eammg less ' than
$2 million- that have a tax debt can now -

i . obligations, global conditions are -
aying an impact, with over a quarter of small
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